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INVESTMENT ALERT 
 

►   Argentina Lithium & Energy commences exploration drilling at its  

Rincon West Project in Salta Province Argentina 
 

On May 31, 2022, Argentina Lithium & Energy (“Argentina Lithium”) announced the commencement of 
exploration drilling at its Rincon West lithium project in Salta Province, Argentina. Five exploration holes 
are initially planned to multiple perspective brine targets identified from the geophysical survey data. This drill 
program is expected to require four months to complete. 
Argentina Lithium has an option to earn a 100% interest in the Rincon West Project. 
 
The Rincon West Project covers 2470 hectares of the salar basin, located west of the adjacent Rincon Pro-
ject owned by Rio Tinto. Previously announced geophysics results delineated highly conductive units con-
sistent with concentrated brine aquifers over 64% of the property area.  
 
On May 27, 2022 the first of five exploration holes was initiated to test the geophysical targets. Two thousand 
metres of diamond drilling is budgeted for this initial campaign.  
The Company’s drilling permit allows up to nine exploration holes, thus the scope of the program may be ex-
panded based on results. 
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“The Rincon West project has never been drilled though it is highly prospective. In this initial campaign, we 
are looking for high lithium grades and horizons that can produce high flow rates for a potential future produc-
tion operation. The initial exploration holes have been located on the geophysics traverses in order to allow 
extrapolation of drill results more broadly across the geophysics coverage. Since the geophysics produced 
multiple exceptional targets, we hope to produce positive results early in this program.” stated Miles Rideout, 
V.P. of Exploration. 
 
 

 
 
 

Argentina Lithium is focusing its uranium activities on the “Lithium Triangle”, which, including parts of 
northern Argentina produced about half of the world’s lithium, out of the three countries comprising the Lithi-
um Triangle, Argentina, Chile and Bolivia. 
Argentina produces ~10% of the world’s lithium and is a top-4 global producer and hosts approximately 60% 
of the known lithium reserves. 
 
Most lithium in the area is in Salt Lake (“salar brines”). 
 
Argentina’s government is encouraging renewable energy initiatives, including having set the conditions for 
the delineating and advancing new lithium resources of the country. 
 
Argentina Lithium is focused on acquiring and advancing new high-quality lithium projects and resources in 
Argentina. 
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► Top 6 lithium producing and reserve countries in the world 

 
According to the latest figures from the US Geological Survey (USGS), estimated global lithium produc-
tion in 2021 stood at 77,000 metric tons – a 19% decline on the previous year that was a result of previous 
ore production and decreased commodity prices. 
 
But with the battery manufacturing expected to accelerate over the coming years, particularly as electric vehi-
cles become more prevalent in key markets seeking to carbonise, interest in lithium will continue to grow, and 
analysis expect worldwide demand will more than double by 2024. 
 
1. Australia – 55,000 tonnes 
 
Australia is by far the world’s top producer of lithium, with an estimated output of 55,000 tonnes in 2021  
(2020: 39,700 tonnes). Lithium extraction in the country comes largely from hard-rock mining of spodumene – 
an ore that contains high levels of lithium, as well as aluminum. 
The Greenbushes lithium mine in Western Australia – a joint venture between US-based Albermarle and 
China’s Tianqi Lithium – is billed as the world’s largest project to extract the metal. 
Australia has the second-largest known reserves of lithium in the world, estimated at 5.7 million tonnes. 
  
2. Chile – 26,000 tonnes 
 
Chile is out of the three countries comprising the famed Lithium Triangle – Chile, Argentina and Bolivia – 
the nation has made the most successful progress in developing its vast natural resource to commercial 
scale.  
Chile had an estimated output of 26,000 tonnes in 2021 (2020: 21,500 tonnes). 
Lithium extraction in Chile, like in other South-American countries, is primarily achieved via solar evaporation 
of huge brine pools. The Salar de Atacama salt flat is a key resource for the nation, and some of the world’s 
top lithium-mining companies have set up operations there, including Albermarle and Chile’s SQM. 
Chile has the world’s largest lithium reserves, totalling around 9 million tonnes. 
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3. China – 14,000 tonnes 
 
China had an estimated output of 14,000 tonnes in 2021 (2020: 13,300 tonnes). China is the world’s largest 
consumer of lithium, due to the size of its battery-manufacturing industry for electric vehicles. Electric vehicles 
will drive demand for lithium over coming years, as a key component of their rechargeable batteries 
To supplement its domestic production, China – along with South Korea and Japan – is among the world’s 
top importers of lithium, much of which is sourced from Australian producers. 
Tianqi Lithium and Ganfeng Lithium are two of the biggest Chinese producers of the metal, with mining 
operations both domestic and foreign. 
  
4. Argentina – 6,200 tonnes 
 
Part of the famed Lithium Triangle, Argentina had an estimated output of 6,200 tonnes of lithium in 2021 
(2020: 5,900 tonnes). taking fourth place on the list of the world’s top-producing countries. 
Argentina is part of the famed lithium triangle and is home to the world’s second-largest known reserves, 
with 17 million tonnes concentrated in vast salt flats in the north west of the country. 
The Salar del Hombre Muerto is a notable resource of lithium brines in Argentina. 
 
5. Zimbabwe – 1,200 tonnes 
 
Zimbabwe is the only African nation on this list. The country had an estimated output of 1,200 tonnes in 2021 
(2020: 417 tonnes). Hard-rock extraction of lithium ore is the dominant method used in the country. 
The Bikita mine in Masvingo Province in the south of the country is Zimbabwe’s largest operational lithium 
mine, and has been active since the 1950s. 
The Arcadia Lithium Project, a venture run by Australia-based miner Prospect Resources, is nearing com-
mercial readiness. The mine is based just east of the capital Harare in northern Zimbabwe. 
  
6. Portugal – 900 tonnes 
 
Portugal is the top producer among European countries with an estimated  output of 900 tonnes in 2021 
(2020: 348 tonnes). The Mina do Barroso Lithium Project in northern Portugal – owned and operated by UK-
based Savannah Resources – is Europe’s most significant deposit of lithium-containing spodumene ore. 
According to USGS data, the country holds around 250,000 tonnes of lithium resources – and 60,000 tonnes 
measured in mine reserves. 
 

World resources 
 

Owing to continuing exploration according to the U.S. Geological Survey identified lithium resources have 
increased substantially worldwide and total about 89 million tons distributed as follows: Bolivia 21 million 
tons, Argentina 19 million tons, Chile 9.8 million tons, United States 9.1 million tons, Australia 7.3 mil-
lion tons, China 5.1 million tons, Congo (Kinshasa) 3 million tons, Canada 2.9 million tons, Germany 
27 million tons and Mexico 1.7 million tons. 

 

► Countries with the largest lithium reserves worldwide as of 2019 (in metric tons) 
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Investment comments: 
 
Argentina’s new government is encouraging foreign investment and renewable energy initiatives. The com-
bination of high geological potential and a promising investment climate have set the conditions for delineat-
ing and advancing new lithium resources in Argentina. 
 
The “Lithium Triangle”, including parts of the high plateau Puna region located in north-western Ar-
gentina, produces about half of the world’s lithium and hosts approximately 70% of the known lithium 
reserves. Argentina produces approximately 10% of the world’s lithium, making it the fourth largest 
producer, next to Australia, Chile and China. The country holds the world’s second-largest known 
resources with 17 million tonnes. 
 
Argentina Lithium has a 2022 work plan for all its 4 projects, financially supported by the gross proceeds of 
its private placement to the amount of C$ 6.75 million. 
 
Based on Argentina Lithium’s strategy to further expand its lithium holdings, the Company, at a depressed 
market capitalization of around US$ 214 million, and Argentina’s economy envisaged to benefit from its free-
market reform policy, to be supported by financial help of the IMF, the Company, in my view, offers a high 
investment leverage potential. 
 
My 2022 price target is C$ 0.80. 
 
 
 
 
 
 
 
 

Strategic Metals & Rare  Earths Letter International ● a publication by Metal Commodities Investment Platform,  the Netherlands ● Marino 
G. Pieterse, Publisher and Editor ●   Information and investment comments are independently and thoroughly researched and believed correct. 
No guaranty of absolute accuracy can be given however ● Investment decisions are fully made for own risk ● tel.: +31-251-828247 ● Chamber 
of Commerce 58330445 ● www.metalcommodities-ip.com  ● e-mail: marino.pieterse@metalcommodities-ip.com  

http://www.metalcommodities-ip.com/
mailto:marino.pieterse@metalcommodities-ip.com

