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South American Silver Provides Update on Malku Khota Silver-Indium Project 
 

4 May 2011, Vancouver, British Columbia—South American Silver Corp. (TSX:SAC, US OTC: SOHAF) 
today provided an update on the situation in Bolivia and the Malku Khota silver-indium project. Over recent 

days media coverage has reported that Bolivian officials were making changes to legislation from 1985, which 

among other things had allowed for the privatization during the 1990’s of the operatorship of certain specific 

mines owned and operated by COMIBOL (the Bolivian State Mining Corporation), but that now are under 

operating agreements directly or indirectly with COMIBOL.  
  

Bolivian government officials have confirmed that these changes are primarily focused on the COMIBOL 

owned mines and private investments in mining will continue to be respected. Specifically, South American 

Silver has been assured by government officials that its 100% owned Malku Khota project will not be impacted 

by these proposed changes for government owned mines. The Company confirms that the Malku Khota project 

is a private investment and that there has never been COMIBOL involvement in the project. The Company also 

confirms that its concessions covering over 50 square kilometers are in good standing. 
 

Recently, the Bolivian press reported that the Bolivian Vice Minister of Mining emphasized the government’s 

wishes to attract foreign investments in mining and respect legal security and private investment. In that same 

article, the Vice Minister further stated that the Bolivian government intends to support the development 

activities at South American Silver’s Malku Khota project this year as one of the largest new mining projects in 

the country. 
 

Greg Johnson, President and CEO of South American Silver, stated “With the completion of the recent positive 

Preliminary Economic Assessment study on the Malku Khota project the Company is moving into Pre-

Feasibility study activities for the remainder of 2011 and into Feasibility in 2012. We appreciate the support 

from the Bolivian government for the development of the Malku Khota project. The project has the potential to 

become one of the largest new primary silver producing mines in the world and would also be one of the largest 

producers of the high-technology metals, indium and gallium. At conservative base-case metal price 

assumptions of $18/oz silver, cash flows, project valuations and rates of returns have all strengthened 

considerably over previous studies, highlighting the value of this long life asset. The successful development 

and operation of the project will provide significant economic benefits to the local region and to Bolivia as a 

whole.” 

About South American Silver Corp. 

South American Silver Corp. is a growth focused mineral exploration company creating value through the 

exploration and development of the 100% owned Malku Khota silver-indium project in Bolivia, one of the 

world’s largest undeveloped silver and indium deposits, and the 100% controlled large-scale Escalones copper-

gold project in Chile. The Company’s approach to business combines the team’s track record of discovery and 

advancement of large projects, key operational and process expertise and effective community relations to 

increase shareholder value. Management has extensive experience in the global exploration and mining industry 

with much of that focused in Bolivia, Chile, Peru and Argentina. The Company’s shares are listed on the 

Toronto Stock Exchange under the symbol “SAC” and on the US OTC market as “SOHAF.” Additional 

information related to South American Silver Corp. is available at www.soamsilver.com and on SEDAR at 

www.sedar.com 

South American Silver Corp. Contact: 
 

Phone: 604.681.6926 

Toll Free: 1.855.681.6926           

www.soamsilver.com 

 

 

http://www.soamsilver.com/
http://www.sedar.com/
http://www.soamsilver.com/
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Forward-looking statements  

This press release contains forward-looking statements based on current expectations and assumptions and 

which involve known and unknown risks, uncertainties and other factors. Forward-looking statements may 

include words such as “plans,” “intends,” anticipates,” “should,” “estimates,” “expects,” “believes,” 

“indicates,” “targeting,” “suggests,” “potential,” and similar expressions.  Readers are cautioned not to place 

undue reliance on these statements as actual events, results and achievements may differ materially from any 

future events, results or achievements expressed or implied by such forward-looking statements if known or 

unknown risks, uncertainties or other factors occur or assumptions prove inaccurate. Therefore, the Company 

cannot provide any assurance that forward-looking statements will materialize. Factors that could cause results 

or events to differ materially from current expectations expressed or implied by the forward-looking statements, 

include, but are not limited to, possible variations in mineral resources, grade or recovery rates, silver or 

indium prices or operating or capital costs; availability of sufficient financing to fund planned or further 

required work in a timely manner and on acceptable terms; changes in project parameters as plans continue to 

be refined; failure of equipment or processes to operate as anticipated; ongoing positive community support and 

successful completion of stakeholder discussions; and political, regulatory, environmental and other risks of the 

mining industry, including the accuracy of reported government statements regarding government policy or 

changes to government policy from reported statements. The material assumptions that were applied in making 

the forward looking statements in this release include, but are not limited to, the accuracy of reported 

government statements and the execution of the Company’s existing plans for Malku Khota which may change 

due to changes in the views of the Company or if new information arises which makes it prudent to change such 

plans.  Subject to applicable laws, the Company assumes no obligation to update or revise any forward-looking 

statement, whether as a result of new information, future events or any other reason. Unless otherwise 

indicated, forward-looking statements in this release describe the Company’s expectations as of May 4, 2011. 
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South American Silver Clarifies Private Ownership and Status of the Malku Khota Project 
 

15 April 2011, Vancouver, British Columbia—South American Silver Corp. (TSX:SAC, US OTC: 
SOHAF) clarifies recent media coverage regarding the potential for the Government of Bolivia to “recover” 
operatorship control of certain State owned mines.  On Thursday April 14th, the Minister of Mining and 
Metallurgy, through the Government’s official Information Agency (ABI #238272) stated that Bolivia is 
evaluating greater operatorship in four specific mines, which are all 100% owned by COMIBOL (the Bolivian 
State Mining Corporation) and that are currently under lease agreements from COMIBOL as part of a 
privatization process in the mid-1990’s. 
 

Reuters also reported that the Minister of Mining and Metallurgy stated that the Bolivian Government is not 
looking at any mining projects that have been private investments from the start and without involvement of 
COMIBOL, such as San Cristobal, 100% owned by Japan’s Sumitomo Corp. 
 

South American Silver’s 100% owned Malku Khota project has also been a private investment since its discovery 
by the Company in 2003 and has never had any COMIBOL involvement in the project. The Company confirms 
that its concessions covering over 50 square kilometers are in good standing with the government. 
 

Additionally, on Wednesday April 13th the Bolivian paper Pagina Siete reported that the Vice Minister of Mining 
highlighted that the Bolivian government wishes to attract foreign investments in mining and respects legal 
security and private investment. He further stated that the government intends to support the development 
activities at Malku Khota this year as one of the largest new mining projects in the country. The mining industry 
is the second most important segment of the Bolivian economy with zinc and silver exports bringing over $1.57 
billion into the country last year. 
 

Greg Johnson, President and CEO of South American Silver, stated “Based on our regular discussions with the 
Bolivian government we believe that they want to encourage foreign private investment in mining and that they 
specifically support the development of the Malku Khota project.  The development and operation of the project 
will provide significant economic benefits to the local region and to Bolivia as a whole with approximately 1,000 
new jobs created in the region during the construction phase and over 400 employees during operations. The 
Malku Khota project has the potential to become one of the largest new primary silver producing mines in the 
world and would also be one of the largest producers of the high-technology metals, indium and gallium. At base 
case metal price assumptions, cash flows, project valuations, and rates of returns have all strengthened 
considerably over previous studies, highlighting the value of this long life asset.  We are excited about the 
significant opportunities to further optimize and enhance the economics of the Malku Khota project as we move 
into Pre-Feasibility in 2011 and Feasibility in 2012.” 

About South American Silver Corp. 

South American Silver Corp. is a growth focused mineral exploration company creating value through the 
exploration and development of the 100% owned Malku Khota silver-indium project in Bolivia, one of the 
world’s largest undeveloped silver and indium deposits, and the 100% controlled large-scale Escalones copper-
gold project in Chile. The Company’s approach to business combines the team’s track record of discovery and 
advancement of large projects, key operational and process expertise and effective community relations to 
increase shareholder value. Management has extensive experience in the global exploration and mining industry 
with much of that focused in Bolivia, Chile, Peru and Argentina. The Company’s shares are listed on the Toronto 
Stock Exchange under the symbol “SAC” and on the US OTC market as “SOHAF.” Additional information related 
to South American Silver Corp. is available at www.soamsilver.com and on SEDAR at www.sedar.com 

South American Silver Corp. Contact: 
 

Phone: 604.681.6926 
Toll Free: 1.855.681.6926           
www.soamsilver.com 
 
 
 
 
 
 
 

http://www.soamsilver.com/
http://www.sedar.com/
http://www.soamsilver.com/
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Forward-looking statements  

This press release contains forward-looking statements based on current expectations and assumptions and which involve 
known and unknown risks, uncertainties and other factors. Readers are cautioned not to place undue reliance on these 
statements as actual events, results and achievements may differ materially from any future events, results or 
achievements expressed or implied by such forward-looking statements if known or unknown risks, uncertainties or other 
factors occur or assumptions prove inaccurate. Therefore, the Company cannot provide any assurance that forward-
looking statements will materialize. Factors that could cause results or events to differ materially from current 
expectations expressed or implied by the forward-looking statements, include, but are not limited to, possible variations in 
mineral resources, grade or recovery rates, silver or indium prices or operating or capital costs; availability of sufficient 
financing to fund planned or further required work in a timely manner and on acceptable terms; changes in project 
parameters as plans continue to be refined; failure of equipment or processes to operate as anticipated; ongoing positive 
community support and successful completion of stakeholder discussions; and political, regulatory, environmental and 
other risks of the mining industry, including the accuracy of reported government statements regarding government 
policyor changes to government policy from reported statements. The material assumptions that were applied in making 
the forward looking statements in this release include, but are not limited to, the accuracy of reported government 
statements and the execution of the Company’s existing plans for Malku Khota which may change due to changes in the 
views of the Company or if new information arises which makes it prudent to change such plans.  Subject to applicable 
laws, the Company assumes no obligation to update or revise any forward-looking statement, whether as a result of new 
information, future events or any other reason. Unless otherwise indicated, forward-looking statements in this release 
describe the Company’s expectations as of April 15, 2011. 
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Updated Malku Khota Study Doubles Production  

Levels and 1st 5 Year Cashflow Estimates 
 

31 March 2011, Vancouver, British Columbia—South American Silver Corp. (TSX:SAC, US OTC: 
SOHAF) is pleased to report positive results from an updated Preliminary Economic Assessment (the “PEA” or 
“Assessment”) including an updated resource estimate for its 100% owned Malku Khota silver-indium project.  
A detailed NI 43-101 technical report will be filed within 45 days on SEDAR at www.sedar.com. 
 

Highlights 

 Updated Malku Khota economic assessment study doubles mine throughput to 40,000 tonnes per day 
(tpd) for a 15 year mine life with excellent potential for extension through additional drilling. 

 Annual silver production for the first 5 years of 13.2 million ounces at a cash cost of $2.94 per ounce net 
of by-product credits at “base case” metal prices putting it in the lower quartile of producer costs. 

 Annual production 80 tonnes per year of indium and 15 tonnes of gallium. 

 Pre-tax NPV at a 5% discount rate of $704 million and IRR of 37.7% at “base case” metal prices of 
$18.00/oz silver, and $500/kg indium, increasing to a NPV5% of $1.536 billion and IRR to 64.3% at 
“middle price case” of $25.00/oz silver, and to a NPV5%  of $2.571 billion at the “recent price case” of 
$35/oz silver 

 Cash flows for the first 5 years increase to average $185 million per year at the base case, to $287 million 
per year at the middle case and to $430 million per year for the recent price case. 

 Updated resource estimate expands Measured and Indicated resources 60% to 230 million ounces of 
silver with an additional Inferred resource of 140 million ounces of silver. 

 2010 drill program successfully confirms the geologic model with over 80% of the life-of-mine silver 
resources classified as the Measured and Indicated category in the pit model.  

 During the construction phase approximately 1,000 new jobs would be created in the region with over 
400 employees likely during operations. 

 Budget of $16 million approved for 2011 with Pre-Feasibility activities beginning in Q2.  
 

Commenting on the updated economic assessment, Greg Johnson, President and CEO said, “We are very excited 
about the positive results of the PEA update which demonstrate that the Malku Khota project has the potential 
to become one of the largest new primary silver producing mines in the world. The study shows that annual 
production for the first 5 years has increased to 13.2 million ounces from 6.4 million ounces of silver per year. 
Additionally, the project will be one of the largest producers of the high-technology metals, indium and gallium, 
with annual production of 80 tonnes and 15 tonnes per annum respectively.”  
 

“Projected cash flows have strengthened considerably to over $185 million per year for our first 5 years at $18/oz 
silver and more than $430 million per year for our recent metal price scenario, highlighting the tremendous 
leverage to silver of this long life asset. There remain a number of significant opportunities to further optimize 
and enhance the economics of the Malku Khota project as we move into Pre-Feasibility in 2011 and Feasibility in 
2012. In particular, we believe there is exceptional potential to expand the project resource base prior to the start 
of production, resulting in substantial extension of the overall mine life to beyond the projected 15 years. 
Additional development and operation of the project will provide significant economic benefits to the local 
region and to Bolivia as a whole.” 

Malku Khota Updated Preliminary Economic Assessment  

This study is a comprehensive update to the Preliminary Economic Assessment and resource estimate for Malku 
Khota that was completed in March 2009 by Pincock Allen & Holt (PAH). Since that time considerable work has 
advanced on the resource, engineering and metallurgical testing and will continue as the project moves into Pre-
feasibility (PFS) in 2011. The PEA update contemplates the construction and operation of a 40,000 tpd open pit 
acid-chloride heap leach operation. The PEA estimates that approximately 200 million tonnes of leach material 
would be mined over a 15 year mine life with production of 13.2 million ounces of silver per year for the first 5 
years and over 10.5 million ounces per year for the life of the mine. Additionally, the mine is anticipated to 
produce approximately 80 tonnes of indium and 15 tonnes of gallium per annum. The mine would also annually 
produce several million pounds of by-product lead, copper and zinc contributing to the project’s low operating 
costs which are projected to be in the lower quartile of primary silver producers. 
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Operational and Production Summary 
Plant Throughput 40,000 tonnes/ day         

LOM Plant Feed 200 M tonnes         

Strip ratio  2.23           

Mine life 15 Years         

Initial Capital Cost  $411.4  million         

Sustaining Capital $209 million   
  

   
  

    Silver Indium Gallium Copper Lead Zinc 

Recoveries 73.6% 81.0% 26.9% 84.8% 51.1% 62.0% 

              

1st 5 years (averages) 

Grades 42.42 g/t 7.55 g/t 4.28 g/t 0.023% 0.084% 0,023% 
Annual production 
(recovered metal) 13.2 M ozs 80.7 tonnes 15,184 kgs 5.64 M lbs 12.48 M lbs 4.42 M lbs 

              

Life of Mine (averages) 

Grades 33.60 g/t 7.35 g/t 3.98 g/t 0.024% 0.085% 0.050% 
Annual production 
(recovered metal) 10.5 M ozs 78.9 tonnes 14,198 kgs 5.87 M lbs 12.76 M lbs 9.04 M lbs 

              
Life-of-Mine 
Recovered Metal 

158 M ozs 1,184 tonnes 212,962 kgs 88 M lbs 191 M lbs 135 M lbs 

 

Economic modeling for the updated Malku Khota PEA demonstrates a robust project with strong operating cash 
flow, high rates of returns, and low capital and operating costs, particularly on a cost per ounce basis. Three 
metal price scenarios were selected to show the project’s sensitivity to varying metal prices using the same pit 
model, a Base Case scenario using the approximate 3 year trailing average price for metals, a Middle-Case with 
approximate 1 year trailing average metal prices and a Recent Case which reflects recent monthly average metals 
prices. At higher metal prices, updated mine models would likely increase total metal production.  

Financial Summary Base Case Mid-Case Recent 

Metal Prices       
Silver (US$/ounce) $18.00 $25.00 $35.00 
Indium (US$/kg) $500.00 $570.00 $650.00 
Lead (US$/lb) $0.90 $1.00 $1.20 
Zinc (US$/lb) $0.90 $1.00 $1.10 
Copper (US$/lb) $3.00 $3.70 $4.30 
Gallium (US$/kg) $500.00 $570.00 $730.00 
        

Average Operating Cash Flow       

1st 5 years (per year) $185 M $287 M $430 M 
Life-of-Mine (per year) $124 M $208 M $325 M 
      

 Net Cash Flow (undiscounted) $1,261 M $2,528 M $4,298 M 

NPV at 5% discount rate $704 M $1,482 M $2,571 M 
NPV at 8% discount rate $505 M $1,104 M $1,942 M 
Internal rate of Return (IRR %) 37.7% 63.0% 92.9% 
Payback period 27 months 19 months 15 months 
        

1st 5 years       
Silver cash costs before credits (US$/ounce) $9.70 $9.70 $9.70 
Silver cash costs after credits (US$/ounce) $2.94 $2.01 $0.86 

Life of Mine       
Silver cash costs before credits (US$/ounce) $13.87 $13.87 $13.87 
Silver cash costs after credits (US$/ounce) $5.06 $3.85 $2.39 
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On an operating cash flow basis the project generates from $185 million per year for the Base Case for first 5 
years increasing to $287 million per year for the Mid-Price case, and $430 million per year for the Recent Case 
prices. The study shows a Base Case pre-tax Net Present Value (NPV) at a 5% discount rate of $704 million with 
an Internal Rate of Return of 37.7% and a payback of 27 months. The Mid-Case, shows that the NPV at a 5% 
discount rate increases to $1.482 billion, while the IRR jumps to 63% and payback drops to 19 months. The 
Recent Case, with recent monthly average metal prices, shows that the NPV at a 5% discount increases to $2.571 
billion with a corresponding significantly increased IRR and decreased capital payback period. 
 

In the first 5 years net of by-product credits, cash costs are under $3/oz of silver using Base Case pricing and 
under $1/oz using the Recent Case pricing. 
 

The financial model has been used to test the sensitivity of the project to a range of variables.  The sensitivity 
analysis shows that the NPV is most sensitive to changes in the silver prices and recoveries (~$17 million NPV5% 
change for each 1% change in price or recovery) followed by changes to the operating costs (~$12 million) and 
then to changes in capital costs (~$3.5 million).  Processing costs have almost twice the impact on NPV as 
mining costs. The economic analysis in this study is a Preliminary Economic Assessment and further studies will 
be required to demonstrate a higher degree of economic certainty.  All dollar amounts in this Press Release are 
in US dollars. 

Resource Estimates 

Mineral resources have been estimated as of March 30, 2011 for this PEA update by Allan Armitage, Ph.D., 
P.Geo, of GeoVector Management Inc.  The new resource estimate for Malku Khota, which takes account of 
additional drilling since the 2009 PAH resource estimate, is summarized in the following table at a 10 g/t silver 
equivalent cut-off grade. 
 

 
Notes: 

1. The resource cut-off grade of 10 g/t silver equivalent is based only on the values of silver at $16/oz and indium at $550/kg. 
2. The silver equivalent calculation includes value for Ag, In, Ga, Cu, Pb, and Zn using base case pricing above. 
3. Estimated metal content does not include any consideration of mining, mineral processing, or metallurgical recoveries. 

 

Drilling in 2010 was primarily focused on confirmation and in-fill drilling, with a focus on increasing the density 
of drilling in the areas that fall within the pit model. The updated resource estimate expands the Measured and 
Indicated resources by 60% from the 2009 estimate to 230 million ounces of silver with an additional Inferred 
resource of 140 million ounces of silver. The 2010 drill program successfully confirmed the geologic model with 
over 80% of the life-of-mine in-pit silver resources classified in the Measured and Indicated category.  
 

Drilling in 2011 will aim to further convert the remaining Inferred resources in the pit model to Measured and 
Indicated along with step out drilling along trend and down dip of the mineralized horizon where it remains 
open to further expansion.  
 

This PEA is preliminary in nature and includes inferred mineral resources that are considered too speculative 
geologically to have the economic considerations applied to them that would enable them to be categorized as 
mineral reserves and there is no certainty that the preliminary assessment will be realized.  Mineral resources 
that are not mineral reserves do not have economic viability.  

Production, Processing and Metallurgy 

For this PEA, the preferred development approach is a 40,000 tpd acid-chloride heap leach project, based on a 
conventional shovel and truck open pit mining operation, with material hauled initially in 100 tonne trucks, 
phasing to 150 tonne trucks as the pit deepens.  Material will be hauled to a heap leach pad that is located within 
2km of the open cut.  Waste will be hauled to dumps within 2km of the pit. In this study, mining operations 
assumed an owner-operated mining fleet. Over the 15 year life of mine, approximately 200 million tonnes of 
leach material will be mined at an average strip ratio of 2.23 to 1. Silver equivalent grades for the first 5 years of 
production average 58 g/t, with silver and indium grades of 42.2g/t and 7.55g/t respectively with the remaining 
value from copper, lead and zinc credits. Over the life of mine the silver equivalent grade is approximately 50 
g/t, with silver and indium grades that average 33.6g/t and 7.35g/t.  
 

Tonnes Grade Ozs Grade Tonnes Grade Tonnes Grade Lbs Grade Lbs Grade Lbs Grade Ozs

Measured 30,989,448 33.4 33,319,487 6.1 188 4.5 139 0.02 13,947,823 0.07 48,665,367 0.02 16,239,090 48.2 47,943,510

Indicated 224,001,987 27.3 196,960,598 5.8 1,293 4.3 943 0.02 106,366,881 0.07 404,649,086 0.05 230,573,723 42.5 306,119,818

M&I 254,991,434 28.1 230,280,085 5.8 1,481 4.3 1,082 0.02 120,314,704 0.07 453,314,453 0.04 246,812,812 43.2 354,109,119

Inferred 230,013,794 18.9 140,027,216 4.1 935 4.3 1,001 0.02 102,081,329 0.07 362,157,607 0.05 246,150,339 32.5 240,292,377

Zn (%) Ag_Eq (g/t)
Resource

Ag (g/t) In (g/t) Ga (g/t) CU (%) Pb (%)
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Run-of-Mine material will be crushed to 1/4” in a three stage crushing circuit and stacked in a heap leach pad 
where a leaching agent made up of hydrochloric acid mixed with salt and sodium hypochlorite will be applied.  
The heap leach will be designed as an On/Off pad to receive 40,000 tpd in a single 8 meter lift sized for a 120 
day leach cycle. The leach pad design contemplates 6 terraced cells with a total footprint of 540,000 square 
meters.  Pregnant solution will be collected in ponds located downslope of the leach pad before advancing to the 
metals recovery plant.  Average leaching recoveries used in the design are 73.6% for silver, 81.0% for indium, 
51.1% for lead, 62.0% for zinc, 84.8% for copper and 29.2% for gallium, based on the testing program 
undertaken at SGS Lakefield Laboratories. 
 
The metal recovery processes start with acid recovery and proceed through several steps of metals extraction and 
recovery in three main streams. A cemented product containing silver, gold and copper will be further processed 
into a silver-gold-copper dore. Indium-gallium hydroxide precipitate will be refined into pure indium and 
gallium ingots. Separately precipitated lead and zinc sulfides will be refined off site as concentrates.  Over 15 
years of operations, Malku Khota is projected to produce 158 million ounces of silver, 1,184 tonnes of Indium, 
191 million lbs of lead, 135 million lbs of zinc, 88 million lbs of copper and 212 tonnes of gallium. 
 

Considerable work has been completed on metallurgical testing including an extensive acid-chloride and cyanide 
leach testing program undertaken at SGS Lakefield Laboratories. Preliminary geotechnical and hydrodynamic 
testing have shown that the mineralized material is suitable for treatment with heap leach using either acid 
chloride or cyanidation. Kinetic tests and acid optimization testing was started in 2010 and is ongoing. Bench 
scale acid recovery amenability tests have also been successfully completed.   
 

A number of mining and treatment options have been evaluated with the aim of narrowing the range of 
alternatives to be studied in the PFS.  This work has considered alternatives to heap leaching including vat and 
agitated leaching, both of which have potential to achieve higher recoveries than can be achieved with heap 
leaching. This optimization work is considered to be potentially attractive and will be progressed along with 
further testwork to confirm crushing and grinding characteristics as part of the PFS level work on the project. 
 

The project is also amenable to a cyanide leach process which would focus only on recovery of silver with gold 
and copper credits. The value added by the indium, lead, zinc and gallium from the acid leach process is 
significant and allows for greater exploitation of the deposits, longer mine life, more metal production and 
higher NPV. As well, the indium and gallium are regarded as strategic metals that give the project future upside 
potential. For these reasons the acid leach option is considered the preferred option. Mining for the cyanide 
option would be similar to that for acid leach except at a lower treatment rate.  Heap leaching would also be 
similar except at the lower treatment rate and using cyanide as the leaching agent in place of acid.  Recovery of 
gold and silver would be achieved using the Merrill-Crowe process. Tailings and other infrastructure would be 
similar to the Base Case but smaller due to the simpler process, lower treatment rate and shorter mine life. 

Facilities and Construction 

South American Silver project personnel have met with engineering and construction contractors in Bolivia, 
Chile and Peru to assess local capability and cost factors for the capital and operating cost estimates. Site 
construction is expected to take around 18 months during which the construction workforce is expected to peak 
at over 1,000 people. Once in commercial production, Malku Khota will provide direct employment to over 400 
employees and contractors, most of whom will be sourced from surrounding communities. Oruro has a capable 
supply of labor, equipment and service requirements for exploration and mining related activities.  
 

Preliminary hydrology, hydrogeology and power studies of the property have been completed by experienced 
contractors in the region. Maximum use will be made of water recovered from the residue facility, which will be 
returned for re-use in the process plant. Using the natural terrain to advantage, residues will be disposed into 
lined facilities located downstream of the heap leach pads. Water supply for the project will come from pit 
dewatering, regional flows and groundwater sources, which have been confirmed in preliminary investigations 
as sufficient to meet project needs. Groundwork has also been laid for environmental and social baseline studies 
to get underway in the pre-feasibility phase. 

Capital and Operating Costs 

Mining capital including pre-production capital and initial mining fleet are based on a project-specific pit design 
and production schedule with equipment selection and quantities based on equipment vendor’s 
recommendations and engineer’s experience of similar operations.  Costs are based on budget pricing and 
engineer’s cost database where appropriate.   
 

Process plant capital costs for crushing, leaching and metal recovery facilities are factored estimates based on 
process flowsheets, mass balances and equipment lists developed specifically for the project based on the 
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metallurgical testwork.  Leach pads, ponds and residue facilities were estimated based on quantities derived 
from conceptual layouts overlain on the topographical plans of the site. Infrastructure costs for power supply, 
water supply and roads are budget estimates from consultant’s reports and allowances based on recent costs for 
similar projects constructed in Bolivia. Unit cost rates were applied using estimator’s database. Indirect 
construction costs for freight, taxes and duties, construction camp and catering, EPCM, commissioning, spares 
and first fills, and Owner’s Costs are included.  Estimated capital costs are summarized below. 

Capital Cost Summary  

Mine pre-production $3.8 M 

Mining Fleet $83.1 M 

Process Plant & Infrastructure $149,9 M 

Leach Pads and Residues Facilities $81.3 M 

Indirect Costs $93.3 M 

Total Initial Capital $411.4 M 
 

Sustaining capital is estimated at $169 million in the mine, mainly for mining fleet additions and replacement, 
and $40 million in the processing facilities, mainly for On/Off heap leach materials handling and progressive 
residue facility construction, for a life of mine total of $209 million. Working Capital requirements for the 
financial model are based on 90 days between production and receipt of payment.  Allowances of $10 million for 
reclamation costs and $2 million salvage value at the end of mine life are included in the financial model. 
 

Operating Costs have been developed for each major area based on project-specific requirements.  Mining and 
processing costs are based on year-round 24 hour/day operations.  Power is estimated at $0.042 per kWh and 
diesel fuel at $0.54 per liter reflecting Bolivian costs. The project has an estimated maximum power requirement 
of 40MW, which will come from the Bolivian national grid approximately 20 km from the site. Operational 
manning is based on approximately 90% of labor being locally-sourced supported by a small expatriate 
contingent involved in management and training.  
 

Mining costs are based on pit designs, mine production and waste dump schedules developed specifically for the 
project. Processing costs were developed for reagents on a cost per tonne (of production) basis using 
consumption rates arising from the metallurgical testwork and unit costs derived from engineer’s database and 
Bolivian sources where possible. Estimated average life-of-mine costs are as follows: 

Operating Cost Summary 

Mining $1.08 per tonne mined 
Processing $6.41 per tonne of leach material 
G&A $0.80 per tonne of leach material 

 

Capital and operating cost estimates are expressed in US dollars, based on Q1 2011 costs and have a scoping 
study accuracy range of ±35-50% and do not include inflation risks or price escalation factors. 

Project Development Plan 

The Company proposes to advance towards development of Malku Khota in a number of study phases that 
involve increasing levels of detail starting with a pre-feasibility study (PFS) commencing in Q2-2011 and to 
follow up with a detailed feasibility study (DFS) in 2012 before advancing to construction.  
 

The PFS will further define the project in a greater level of technical and financial detail in preparation for a 
subsequent DFS. The DFS would describe the project in detail and ultimately provide the basis for the 
investment decision. Both the PFS and the DFS will include additional definition drilling to progressively 
promote Inferred Resources to the Measured and Indicated categories and ultimately to demonstrate sufficient 
Mineral Reserves in the DFS to support an investment decision. Further metallurgical testwork will also be 
required for both the PFS and DFS phases. 
 

Environmental and social baselining (data collection) will be carried out in parallel with the PFS with the aim of 
collecting at least 12 months data to feed into the environmental and social impact assessment (ESIA) process.  
The ESIA process starts towards the end of the PFS and would be based on the project defined by the DFS.  The 
ESIA ultimately leads to the development of the environmental management plans (EMPs) that are designed to 
mitigate the impacts.  These processes lead into the project permitting process. 

Opportunities and Upsides 

As well as the normal studies associated with feasibility studies, there are a number of opportunities to enhance 
the project that will be investigated in the next phases. 
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 Preliminary testwork indicates that leaching recoveries improve at finer material sizes suggesting that vat 
leaching or possibly agitated leaching could produce higher economic returns than heap leaching.  These 
options will be investigated further as part of the PFS. 

 Early-stage testwork suggests that significant recovery gains could be achieved at higher leach reaction 
temperatures. Higher solution temperatures are also a benefit in metals recovery circuits.  This would allow 
more value to be extracted from the orebody and warrants further investigation. 

 Acid consumption is a significant cost of operation and an on-site acid plant has the potential to reduce costs 
and simplify logistics. 

 There are in-country examples that power can be generated using Bolivia’s inexpensive natural gas supplies 
at a saving to buying power from Bolivia’s electrical grid. The benefit would become more pronounced for 
development options involving high power consumption such as milling. 

 The competitiveness of the cyanide case or a blended cyanide/acid leach case increases as the silver price 
increases relative to other metals and the cyanide alternative will be kept current as the project advances, 
particularly while high silver prices prevail. 

 The Company may look at staged construction concepts which may allow for faster initial production and 
cashflow generation with a step up to full capacity in phases.  

Qualified Persons 

This press release was prepared under the supervision of Ralph Fitch, Executive Chairman for South American 
Silver Corp., Felipe Malbran, Geo, VP Exploration for South American Silver Corp., who are the Company’s 
Qualified Persons for the purposes of NI 43-101. The Technical Report for the updated PEA and resource 
estimate is a collaborative effort involving the following Qualified Persons for the purposes of NI 43-101: Ralph 
Fitch – South American Silver., Felipe Malbran, Geo – South American Silver Corp.; Allan Armitage, Ph.D, 
P.Geo - GeoVector Management Inc.; Pierre Desautels, P.Geo - AGP Mining Consultants Inc.; Gordon Zurowski, 
P.Eng - AGP Mining Consultants Inc.; and William Pennstrom, (Pennstrom Consulting Inc.). 

About South American Silver Corp. 

South American Silver Corp. is a growth focused mineral exploration company creating value through the 
exploration and development of the 100% owned Malku Khota silver-indium project in Bolivia, one of the 
world’s largest undeveloped silver and indium deposits, and the 100% controlled large-scale Escalones copper-
gold project in Chile. The Company’s approach to business combines the team’s track record of discovery and 
advancement of large projects, key operational and process expertise and effective community relations to 
increase shareholder value.  
 

Management has extensive experience in the global exploration and mining industry with much of that focused 
in Bolivia, Chile, Peru and Argentina. The Company’s shares are listed on the Toronto Stock Exchange under the 
symbol “SAC” and on the US OTC market as “SOHAF.” Additional information related to South American Silver 
Corp. is available at www.soamsilver.com and on SEDAR at www.sedar.com 

South American Silver Corp. Contact: 

Phone: 604.681.6926 
Toll Free: 1.855.681.6926          www.soamsilver.com 
 

Cautionary Note and Forward-looking statements  
 

The PEA was prepared to broadly quantify the Malku Khota Project's capital and operating cost parameters and to provide guidance on 
the type and scale of future Project engineering and development work that will be needed to ultimately define the Project's likelihood of a 
positive feasibility determination and optimal production rate. It was not prepared to be used as a valuation of the Project nor should it be 
considered to be a final feasibility study on which a commercial production decision could be made. The capital and operating cost 
estimates which were used have been developed only to an approximate order of magnitude based on generally understood capital cost to 
production level relationships, and although they are based on engineering studies, these are preliminary so the ultimate costs may vary 
widely from the amounts set out in the PEA. This could materially adversely impact the projected economics of the Project. As is normal at 
this stage of a project, data in some areas was incomplete and estimates were developed based solely on the expertise of the Company‟s 
employees and consultants. At this level of engineering, the criteria, methods and estimates are preliminary and result in a high level of 
subjective judgment being employed. There can be no assurance that the potential results contained in the PEA will be realized.  
 

Certain statements in this press release constitute “forward-looking statements”. These forward looking statements include, but are not 
limited to, statements regarding estimated mineral resources and the potential for delineation of additional resources through further 
exploration at the Malku Khota Project, as well as statements regarding estimated net present value, internal rate of return, total and 
annual production, costs, mineral grades, recovery rates, prices and by-product value, and statements regarding the Company‟s Project 
development plan. Forward-looking statements express, as at the date of this press release, the Company's plans, estimates, forecasts, 
projections, expectations, or beliefs as to future events or results. Forward-looking statements are based on certain assumptions, including 
the key assumptions and parameters on which such estimates are based, involve risks and uncertainties and there can be no assurance 
that such statements will prove to be accurate. Therefore, actual results and future events could differ materially from those anticipated in 
such statements. Factors that could cause results or events to differ materially from current expectations expressed or implied by the 
forward-looking statements, include, but are not limited to, possible variations in mineral resources, grade or recovery rates, silver or 

http://www.soamsilver.com/
http://www.sedar.com/
http://www.soamsilver.com/
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indium prices, operating or capital costs; availability of sufficient financing to fund planned or further required work in a timely manner 
and on acceptable terms; changes in project parameters as plans continue to be refined; failure of equipment or processes to operate as 
anticipated or other unanticipated difficulties or interruptions; political, community relations, regulatory, environmental and other risks 
of the mining industry and other risks more fully described in the Company's Annual Information Form filed and publicly available on 
SEDAR at www.sedar.com. Although the Company has attempted to identify important factors that could cause actual results to differ 
materially from those contained in forward looking statements, there may be other factors that cause results to be materially different 
from those planned, estimated, forecasted, projected or expected. Readers are cautioned not to place undue reliance on the forward-
looking statements contained in this press release. Subject to applicable laws, the Company assumes no obligation to update or revise any 
forward-looking statement, whether as a result of new information, future events or any other reason. 
 

This press release uses the terms „measured resources‟, 'indicated resources' and 'inferred resources' which are terms recognized and 
required by Canadian regulations (under National Instrument 43-101 Standards of Disclosure for Mineral Projects), however, these terms 
are not defined terms under SEC Industry Guide 7 and normally are not permitted to be used in reports and registration statements filed 
with the United States Securities and Exchange Commission. Investors are cautioned not to assume that any part or all of the mineral 
deposits in these categories will be converted into reserves. In addition, 'inferred resources' have a great amount of uncertainty as to their 
existence, and economic and legal feasibility. It cannot be assumed that an inferred resource will be upgraded to a higher category. Under 
Canadian rules, estimates of inferred resources may not form the basis of feasibility or pre-feasibility studies, or economic studies except 
for preliminary economic assessment as defined under NI 43-101. Investors are cautioned not to assume that part or all of an inferred 
resource exists, or is economically or legally mineable. 
 



 
            TSX Symbol: SAC 

US OTC: SOHAF 
 

NEWS RELEASE: 11-02 
 

South American Silver Year End Financial Results and Project Update 
 

21 March 2011, Vancouver, British Columbia—South American Silver Corp. (TSX:SAC, US OTC: 
SOHAF) reports the release of its audited financial statements for the year ended December 31, 2010 and the related 
management’s discussion and analysis and results of operations. The Company is also pleased to provide an update on the 
Malku Khota silver-indium project in Bolivia and the Escalones copper-gold project in Chile. The Company began 2011 in a 
very strong financial position with 18-24 months of funding in place to advance the Malku Khota silver-indium project into 
feasibility and to advance the Escalones copper-gold project to the resource definition stage. Further details including the full 
financial statements and information on each of the Company’s projects, including the resource estimate at Malku Khota, are 
available on the Company’s website at www.soamsilver.com and on SEDAR at www.sedar.com 
 

Presidents Message 
  

The year 2010 proved to be a remarkable year of transition for South American Silver.  Since joining the Company as 
President and CEO in April of 2010 and raising project funding, substantial progress has been made on the Malku Khota 
silver-indium project in Bolivia. In addition, we are preparing to launch a new exploration program at our promising 
Escalones copper-gold project in Chile.  A key focus for 2010 was also to broaden market awareness of the exceptional 
investment value opportunity in South American Silver.  I am pleased to report that the focused efforts of the Company 
resulted in South American Silver being one of the top performing silver equities in 2010.  Even with this growth last year, 
South American Silver offers some of the best value and leverage to silver of any development stage silver company in the 
industry, with nearly 5 ounces of silver per share. The year ahead should be an exciting one as well, with the Malku Khota 
silver indium project beginning Pre-Feasibility work in Q2 and exploration activities commencing at the Escalones copper-
gold project to complete a first resource on that property.  In addition, we have a number of important milestones for the 
projects this year which we believe will increase shareholder value, and we will continue investor outreach activities to 
further broaden market awareness.  

Description and approach to business 
 

South American Silver Corp. is a growth focused mineral exploration company creating value through the exploration and 
development of the 100% owned Malku Khota silver-indium project in Bolivia, one of the world’s largest undeveloped silver 
and indium deposits, and the 100% controlled large-scale Escalones copper-gold project in Chile. The Company’s approach 
to business combines the team’s track record of discovery and advancement of large projects, key operational and process 
expertise, and effective community relations to increase shareholder value. Management has over 100 years of combined 
experience in the global exploration and mining industry with much of that focused in Bolivia, Chile, Peru and Argentina. 
The Company’s shares are listed on the Toronto Stock Exchange under the symbol “SAC” and on the US OTC market as 
“SOHAF”.   
South American Silver Corp.’s growth strategy has been to identify mineral properties that have significant scale potential to 
develop large resources in well established mining districts of Bolivia and Chile. Management looks to leverage its 
exploration and development expertise to bring additional resources and value to shareholders and to reduce development 
risk and expense through its focus on community relations and corporate social responsibility. The Company will continue to 
look for additional opportunities that can bring value to South American Silver’s shareholders through its approach to 
business. Responsible mining and community collaboration are a key part of South American Silver’s business strategy on its 
projects, where the Company is committed to upholding high environmental and social standards while focusing on 
delivering the financial growth its shareholders expect.  
 

As part of the Company’s ongoing community relations approach to Malku Khota, community relations personnel are 
working closely with the surrounding local communities. The Company will look to facilitate local and regional economic 
development through the various stages of development of the project. 
 

Current market and economic conditions 
As of March 2011, the prices of silver and gold have continued to show tremendous strength, having recovered from a brief 
correction starting in early December. Silver recently reached over $35.00/oz, its highest price in more than two decades and 
gold has been as high as $1,440/oz, surpassing its December 2010 high of $1425/oz and well above its 1980 high of $850/oz. 
Strong demand for commodities and the weakening of the US dollar remain contributing factors to continuing strength in 
metals prices.  Since March 2010, silver has more than doubled in value, outperforming gold which has increased by about 
26% over the same period. The current gold to silver price ratio of 40:1 remains well above its historic lows of 15-20:1 but is 
now well off of its highs last year in the 60-80:1 level.  
 

The fundamentals for both silver and gold appear strongly supportive for continued higher prices.  Governments continue to 
combat economic concerns with stimulus strategies to encourage economic growth and increase their sovereign debt.  
Increasingly, investors are returning to hard assets as a store of value, and a hedge against inflation and currency devaluation 
resulting in increased investment demand being seen for both silver and gold in all forms, including Exchange Traded Funds 
(ETF’s), new physical metal investment trusts, bars and coins.  
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For silver specifically, the increased use in industrial applications ranging from biomedical to high technology is notable as it 
has become an increasingly larger percentage of the total annual demand.  Up until the recent global economic crisis, 
industrial demand for silver had risen consistently on an annual basis over the 6 year period starting from 2002. That trend 
appears to have resumed with increased industrial demand in 2010. Total global silver supply peaked in 2005 and has been 
flat to falling since. With an anticipated rebound in industrial demand, coupled with continued strong investment demand, 
the fundamentals remain positive for higher silver prices. Compellingly, silver is one of the only major metals to have not yet 
reached its previous all time highs from the early 1980’s when it traded in the mid-$30/oz level and to $50/oz in 1980. With 
one of the largest development stage silver resources, strong fundamentals and attractive valuation level relative to peers, 
South American Silver substantially outperformed both the metals and the silver and gold equity indexes for the greater part 
of 2010, continuing into 2011.   
 

Recent developments in the indium market also continue to present compelling supply/demand dynamics for the high 
technology metal. Over the past 5 years indium prices have ranged between $400/kg to over $1,000/kg, with two of the past 
5 years at over $1,000/kg. November 2010 indium prices have continued to rise from the lows of 2008-2009 and are 
currently around $550-600/kg reflecting the recent improving global economic conditions. 
 

Because of the unique optical and electrical properties of indium and its rapidly growing use in flat panel displays, touch 
screens, smart phones, high efficiency solar panels and high-efficiency, long life LED lighting, global indium consumption is 
anticipated to continue to grow significantly. Over the past 5 years, the largest segment of the indium market for LCD panels 
has grown four times, solar panel growth utilizing either high silver or high indium technology has increased ten times, and 
the high efficiency, long life LED lighting market has seen compound annual growth rates of over 32%. According to a recent 
Roskill report on the global industry markets and outlook for indium, consumption of indium for flat panel display (FPD) 
applications is expected to grow at a rate of 17%/year, from 395 tonnes/year in 2009 to 752 tonnes/year in 2013, while solar 
applications could increase at nearly 40%/year. In total, global indium use has grown approximately ten times since 1990. 
 

Historically indium has been supplied primarily as a by-product of zinc metal refining, with few primary producers. At 
current growth rates, it is estimated that by-product indium production may soon fall short of demand based on zinc 
production growth rates of only 1-3% per year and indium growth rates estimated at 15-20% per year. Recent studies by both 
the UN and the U.S. Department of Energy have highlighted indium, along with a number of rare earth metals, as a key 
specialty high-technology metal potentially at risk of shortages due to rapidly increasing growth, low recycling rates and low 
primary production. A recent study published in New Scientist Magazine by Yale University researchers, supports this 
conclusion showing that based on total reserves vs. current consumption indium is one of the most scarce of the strategic 
metals at just 5-10 years total supply without factoring in continued rapid consumption growth. 
 

China is the largest producer and consumer of indium and has imposed export quotas and restrictive tariffs on indium 
exports. As a response, both Japan and Korea, as the second and third largest users of the metal, have begun creating 
strategic stockpiles of indium to ensure security of their supply needs. In late 2010, Chinese interests announced taking a 
50% stake in a development stage primary indium project outside of China, committing the funding to bring the project to 
production.  
 

Investor interest in indium has also been increasing, with SMG Indium announcing the creation of a new IPO for an indium 
market tracker in 2010. This future US listed investment has been designed to stockpile raw indium metal and track the price 
of indium, much like the recently introduced silver and gold ETF’s, which have significantly expanded investor exposure and 
demand for both metals in recent years. With one of the largest NI 43-101 qualified resources of primary indium, South 
American Silver is attracting additional investor interest due to its large exposure to this rapidly growing market for indium.  
 

Copper and zinc have also rebounded significantly from their lows of 2008 at less than $1.50/lb and $0.50/lb respectively to 
trade recently above $4.50/lb for copper and $1.15/lb for zinc. Demand for copper and zinc is being driven largely by growth 
in Asia and particularly China and India where industrialization remains a long-term supporting factor for basic materials. 
With South American Silver anticipating a first resource estimate on its Chilean based copper-gold project in 2011, investors 
are well positioned to benefit from this long term metal cycle in base metals. 

Precious metals equities have responded well to the move up in precious metals with many showing greater percentage gains 
than the underlying metals. Particularly, many of the exploration and development-stage companies have shown stronger 
relative performance compared with the larger producers demonstrating increased demand by investors for growth potential. 
On a year to date basis, South American Silver Corp. has significantly outperformed the key gold and silver equity indexes 
such as the broad Toronto Gold Index and the U.S. Amex Gold Miners Index.  South American Silver remains at a very 
attractive investment valuation level compared to its silver exploration and development stage peers.   

Resource based economies have continued to benefit from the rebound in metal prices over the past year, particularly those 
in emerging markets like South America. With mining representing one of the largest elements of the Bolivian economy, 
Bolivia has continued to have one of the fastest growing GDP’s in all of the Americas. Bolivia has seen 3 major new silver 
mines come into production in the past 4 years, including Pan America Silver, Coeur D’Alene, and Sumitomo Mines. This has 
helped push Bolivia to the 5th largest global silver producing country in the past couple of years. The large amount of trade 
activity with Brazil has been particularly positive as well. These improving economic and business conditions have resulted in 
bond upgrades for Bolivia by Moody’s and Fitch rating services in 2010. 
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Recent developments 
 

Late last year, the Company announced exploration drilling results for the Malku Khota project (PR 10-13). Results were 
reported on thirteen additional drill holes out of an approximate 11,500 metre on-going drill campaign. The primary 
objective of the 2010 drill program had been confirmatory drilling to demonstrate the predictability of the geologic model 
especially within the modeled pit boundaries in preparation for the updated Preliminary Economic Assessment at the end of 
Q1-2011. The drill campaign primarily focused on in-fill drilling within the pit model with some deeper holes designed to 
increase the amount of drill information lower in the pit models. These deeper holes have confirmed the broadly mineralized 
horizon remains open to depth. An additional drill rig was added to the project for a total of 3 drills to maximize the number 
of holes for the resource. 
 

To date, only about 30% of the known prospective mineralized host stratigraphy at Malku Khota has been drill tested. In 
2011, the Company will look to undertake a significant resource expansion program in addition to infill work designed to 
convert inferred resources to measured and indicated resources and eventually into reserves. That future program will 
include drilling to test several additional high-priority, near surface targets based on surface sampling and geophysics, along 
with greater step out drilling laterally and to depth from the known mineralization. 
 

Highlights of the recent drilling in the central portion of the Limosna deposit at Malku Khota have shown that the higher 
grade mineralization seen at surface continues deeper and broadens out. This new mineralization is toward the lowest levels 
modeled for the 2009 Preliminary Economic Assessment (“PEA”) completed by Pincock, Allan and Holt. The results from 
holes LMD048 and LMD050 demonstrate two of the best intercepts to date on the project in terms of width and grade with 
respective down-hole grade-thickness values of over 21,500 gram-meters (g-m) silver equivalent and >13,500 g-m silver. 
LMD048 intercepted 286 meters at 62.4 g/t silver with 2.7 g/t indium and 3.2 g/t gallium, with a high-grade zone of 31 
meters grading 260 g/t silver. LMD050 intercepted 243 meters grading 43.1 g/t silver with 1.4 g/t indium and 3.6 g/t 
gallium, with high grade zone of 19 meters grading 258.5 g/t silver. 
 

Additionally, the Company has continued metallurgical and process-related test work to further refine the leach recovery 
characteristics for silver and indium and associated gold, copper, lead, zinc and gallium mineralization. The test work to date 
indicates the amenability of heap leaching and/or milling of the mineralized material at Malku Khota.  
  
Engineering studies are being completed in Q1-2011 using an updated 3D geologic model, metallurgical and process studies, 
and refined plans for mine facilities, operations infrastructure, and project implementation utilizing local resources as much 
as possible. This information will be the basis for a substantive update of the 2009 PEA and will look at a number of 
optimization approaches to be incorporated in an updated economic assessment study planned for the end of the first 
quarter of 2011. 
 

On November 30, 2010, the Company announced the sale of 27.5 million common shares of the Company, by way of private 
placement at a price of Cdn. $1.16 per share, for gross proceeds of approximately Cdn. $31.9 million.  The largest component 
of the offering was a strategic investment by Zamin Precious Minerals Limited, which purchased 18.9 million common shares 
under this offering representing approximately 19.7% of the Company’s issued shares following the closing of the financing. 
The Zamin mining group is a key regional player in the South American resource industry with major projects in Brazil, 
Uruguay, Bolivia, and Chile. South American Silver looks forward to working with this key strategic investor to continue to 
advance the Company’s Malku Khota and Escalones assets. 
  

Property review  
 

Malku Khota 
South American Silver’s most advanced project is the Malku Khota silver-indium project located in the world-class silver 
mining district of central Bolivia, approximately 200 kilometers north of Potosi. Malku Khota is one of the world’s large 
silver and indium resources with an NI 43-101-qualified indicated resource of 144.6 million ozs of silver and 845 tonnes of 
indium and an additional inferred resource of 177.8 million ozs of silver and 968 tonnes of indium. The PEA prepared by 
Pincock Allen & Holt Inc. in 2009 showed robust economics for a bulk-mineable heap leach operation with the potential to 
be one of the largest new silver and indium producing mines in development. The project is road-accessible, with power 
available within 15 kilometers of site. 

The Company has a history of engagement with the communities surrounding the Malku Khota project. The Company has 
recently added a new coordinator of Community Relations in addition to three full-time Community Relations personnel on 
the project. In addition the Company anticipates continuing to build on its community relations team to support bringing the 
project to feasibility and permitting in 2012. With the acceleration of activities at the project, the community relations 
activities have also increased and discussions are underway with the surrounding communities to look at ways to facilitate 
local economic and business development through the various stages of project implementation. Field work to support the 
Pre-Feasibility studies on the project is anticipated to start in Q2 with the conclusion of these community discussions. 

Disseminated silver and indium mineralization at Malku Khota begins at the surface and remains open to further expansion 
laterally and at depth in a regionally extensive sandstone unit which continues for over 15 kilometers on the property. 
Drilling in 2010 was primarily focused on confirmation and in-fill drilling, with a focus to increase the density of drilling in 
the areas that fall within the pit model. This drilling, which concluded at the end of December 2010, will be integrated into an 
updated resource estimate by the end of Q1, 2011.   

Since completion of the PEA in March 2009, South American Silver has continued to refine the metallurgical characteristics 
of the deposit through ongoing process-related test work to refine the leach recovery characteristics of the silver, indium and 
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associated lead, zinc, copper and gallium mineralization in both heap leach and milling options. The test work to date 
indicates the amenability of heap leaching and/or milling of the mineralized material at Malku Khota applying the same type 
of process as used in copper oxide SX-EW heap leach mining or by the indium refineries that process by-product indium 
from zinc smelting.  This updated information will be integrated into an updated Preliminary Economic Assessment at the 
end of Q1-2011.  

During the year ended December 31, 2010, expenditures at the Malku Khota project totaled approximately $3.6 million. 
Work focused on drilling, metallurgical testing, environmental baseline data collection, community meetings and various 
engineering optimization studies.  

Escalones 
The Escalones copper-gold-silver porphyry related project is located approximately 100 kilometers south-east of Santiago by 
road in central Chile. The property (35 kilometers east of El Teniente, one of the world’s largest underground copper mines) 
shows high grades at surface at over 1% copper with significant gold, silver and molybdenum credits. Exploration has focused 
on a large, 4 square kilometre area of alteration, and shallow drilling has intersected zones of 75 to 100 meters grading over 
1% and a single deeper hole intercepted 176 meters of porphyry mineralization grading 0.6% copper. These grades and 
significant widths of mineralization indicate the presence of a strong mineralizing system at Escalones.  

At the Escalones copper-gold project, the Company has completed initial geological modeling and will commence an 
exploration program by the end of Q1-2011 that would include follow-up geochemical sampling, and geophysics in 
connection with the planned issuance of an initial copper-gold-silver resource at this large scale, high potential porphyry 
project in 2011. A substantial drill program designed to extend zones of known mineralization and test additional geologic 
and geophysical targets is planned for later in the year based on drill rig availability. A total of $237,794 was incurred at the 
Escalones project during 2010 for geologic modeling work and a $150,000 option payment. 

Looking Forward 
The Company is continuing to focus on the work necessary for the completion of an updated resource and Preliminary 
Economic Assessment at the Malku Khota silver-indium project by the end of Q1-2011. This program included more detailed 
metallurgical and engineering studies, as well as in-fill confirmatory drilling at the Limosna, Wara Wara and Sucre Zones to 
confirm the predictability of the geologic model. Beginning in 2011 the Company will look to undertake a significant level of 
infill drill work designed to convert inferred resources to measured and indicated resources and eventually into reserves 
along with additional resource expansion drilling. Field work to support Pre-Feasibility level studies on the project is 
anticipated to start in Q2-2011. The Company has budgeted approximately $16.7 million toward exploration and 
development work at Malku Khota in 2011. 

At the Escalones copper-gold project, the Company has completed initial geological modeling and will commence an 
exploration program by the end of Q1-2011 that would include follow-up geochemical sampling, and geophysics in 
connection with the planned issuance of an initial copper-gold-silver resource at this large scale, high potential porphyry 
project in 2011. A substantial drill program designed to extend zones of known mineralization and test additional geologic 
and geophysical targets is planned for later in the year based on drill rig availability. The Company has budgeted exploration 
expenditures of $3.2 million to be incurred at Escalones in 2011. 

In the months ahead, we are committed to reporting on a number of important project milestones which we believe will 
broaden shareholder value as we advance each of our South American projects through the next stages of development. I 
would like to thank all of our shareholders for their continued support, and to also thank our dedicated employees and 
management team for their hard work, which has helped position South American Silver as a leading development stage 
precious metals company.  
 
Greg S. Johnson  
President & CEO 

About South American Silver Corp. 

South American Silver Corp. is a growth focused mineral exploration company creating value through the exploration and 
development of the 100% owned Malku Khota silver-indium project in Bolivia, one of the world’s largest undeveloped silver 
and indium deposits, and the 100% controlled large-scale Escalones copper-gold project in Chile. The Company’s approach 
to business combines the team’s track record of discovery and advancement of large projects, key operational and process 
expertise and effective community relations to increase shareholder value. Management has over 100 years of combined 
experience in the global exploration and mining industry with much of that focused in Bolivia, Chile, Peru and Argentina. 
The Company’s shares are listed on the Toronto Stock Exchange under the symbol “SAC” and on the US OTC market as 
“SOHAF.” Additional information related to South American Silver Corp. is available at www.soamsilver.com and on 
SEDAR at www.sedar.com 
South American Silver Corp. Contact: 
 

Phone: 604.681.6926 
Toll Free: 1.855.681.6926          www.soamsilver.com 
 
 
 

http://www.soamsilver.com/
http://www.sedar.com/


 

            TSX Symbol: SAC 

US OTC: SOHAF 
 

NEWS RELEASE: 11-01 
 

South American Silver Provides Project Update 
 

12 January 2011, Vancouver, British Columbia—South American Silver Corp. (TSX:SAC, US OTC: 
SOHAF) is pleased to provide an update on the Malku Khota silver-indium project in Bolivia and the Escalones copper-
gold project in Chile. The Company moves into 2011 in a very strong financial position with 18-24 months of funding in place 
to advance the Malku Khota silver-indium project into feasibility and to advance the Escalones copper-gold project to the 
resource definition stage. 
 

Malku Khota Silver Indium Project 

South American Silver’s most advanced project is the 100% owned Malku Khota Silver-Indium project located in the world-
class silver mining district of central Bolivia, approximately 200 kilometres north of Potosi. Malku Khota is one of the world’s 
large silver and indium resources with an NI 43-101-qualified indicated resource of 144.6 million ozs of silver and 845 tonnes 
of indium and an additional inferred resource of 177.8 million ozs of silver and 968 tonnes of indium. The Preliminary 
Economic Assessment (PEA) prepared by Pincock Allen & Holt Inc. in 2009 showed the potential for robust economics from 
a bulk-mineable heap leach operation with the potential to become one of the largest new silver and indium producing mines 
in development. The project is road-accessible, with power available within 15 kilometres of site. 

Drilling and field activities on the Malku Khota project were completed in late December in preparation for an updated 
project resource and economic assessment. Resource modeling is currently underway and is now anticipated to be completed 
as part of the updated Preliminary Economic Assessment targeted for the end of Q1-2011. Engineering activities are in 
progress on a number of optimization studies looking at a range of operating scenarios that combine different production 
rates and leaching approaches to be incorporated in the updated Preliminary Economic Assessment. 

With the advancement of the Malku Khota project and the increased level of the Company’s activities, discussions have 
commenced with community leaders representing the local indigenous people regarding the involvement of those 
communities in the development process.  During the scheduled project break period indigenous leaders requested that the 
Company not restart field activities until discussions could take place on community engagement. The government is 
assisting in these discussions and the Company is working closely with local community leaders. On January 11th, 2011 a 
meeting was held at Malku Khota with the Company and local community members, indigenous community leaders, 
representatives of regional government including mayors from the larger communities and a delegate of the Governor of 
Potosi, and a representative from the Minister of Mines. Based on that meeting the Company anticipates additional future 
meetings with representatives from the various stakeholder groups to further define the process of community engagement 
for the ongoing project work and to define ways to facilitate economic development in the region. Field work for the Pre-
Feasibility program will start up following conclusion of these stakeholder discussions. The Company does not anticipate 
changes to its time line for completion of the updated PEA or the start of the Pre-Feasibility process in 2011 due to these 
stakeholder discussions. Current work is focused on the completion of the engineering studies for the updated PEA study.   

South American Silver has a history of good relations with the surrounding local communities at Malku Khota which have 
seen notable economic activity as exploration has been carried out on the project over the past 3 years. As part of the 
Company’s ongoing community relations approach at Malku Khota, two full-time Community Relations personnel have 
worked closely with each of the surrounding local communities to facilitate economic benefit and involvement through the 
various stages of project implementation while respecting the values and way of life of the local people. The Company plans 
to continue to build on its community relations programs as part of the advancement of the project toward feasibility. 

The Company’s 2010 field programs primarily focused on confirmation and in-fill drilling within the Limosna, Wara Wara 
and Sucre zones at Malku Khota, to increase the density of drilling and predictability of the geologic model in the areas that 
will be part of the updated pit models.  Several deeper holes designed to increase drill definition lower in the pit models have 
confirmed the broadly mineralized horizon remains open to further expansion. Additional results are still pending and will 
be released as the results are compiled and quality checked. 

To date, only about 30% of the known prospective mineralized host stratigraphy on the 50 square kilometer property at 
Malku Khota has been drill tested. Field activities and drilling to support the Pre-Feasibility study in late 2011 will focus on 
further infill work designed to convert in pit resources into reserves, and to undertake a resource expansion program to 
include drilling to test several additional near surface targets based on surface sampling and geophysics, along with greater 
step out drilling laterally and to depth from the known mineralization. The Company anticipates work to start with 3 to 4 
drills with the possibility to increase that number as necessary based on the timing for the project. 

Since completion of the PEA in March 2009, South American Silver has continued to refine the metallurgical characteristics 
of the deposit through ongoing process-related test work to refine the leach recovery characteristics of the silver, indium and 
associated lead, zinc, copper and gallium mineralization in both heap leach and milling options. The test work to date 
indicates the amenability of heap leaching and/or milling of the mineralized material at Malku Khota applying the same type 
of process as used in copper oxide SX-EW heap leach mining or by the indium refineries that process by-product indium 
from zinc smelting.  These studies for project implementation will look to utilize local suppliers and contractors as much as 
possible.   
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Escalones Copper Gold Project 

The Escalones copper-gold porphyry project is located approximately 100 kilometres south-east of Santiago by road in 
central Chile. The 100% controlled 69 square kilometer property is 35 kilometres east of El Teniente, one of the world’s 
largest underground copper mines, and shows high grades at surface at over 1% copper with significant gold and silver 
credits. Exploration has focused on a large, 4 square kilometre area of alteration, and shallow drilling has intersected zones 
of 75 to 100 metres grading over 1% copper with a single deeper hole that intercepted 176 metres of porphyry mineralization 
grading 0.6% copper. These grades and significant widths of mineralization indicate the presence of a strong mineralizing 
copper porphyry system at Escalones that the Company believes has the potential to host a significant copper, gold and silver 
deposit.   

The Company has completed its initial geological modeling and target definition and is developing an exploration plan to 
include additional surface sampling, mapping, deep sensing geophysics and diamond drilling to test the strength and scale of 
the mineralized system. Based on drill rig availability, the Company is targeting drilling to begin field work on the project in 
Q1-2011. With the completion of a drill program an initial copper-gold-silver resource at this large scale, high potential 
porphyry project would be targeted for completion in the second half of 2011.  

About South American Silver Corp. 

South American Silver Corp. is a growth focused mineral exploration company creating value through the exploration and 
development of the 100% owned Malku Khota silver-indium project in Bolivia, one of the world’s largest undeveloped silver 
and indium deposits, and the 100% owned large-scale Escalones copper-gold project in Chile. The Company’s approach to 
business combines the team’s track record of discovery and advancement of large projects, key operational and process 
expertise and effective community relations to increase shareholder value. Management has over 100 years of combined 
experience in the global exploration and mining industry with much of that focused in Bolivia, Chile, Peru and Argentina. 
The Company’s shares are listed on the Toronto Stock Exchange under the symbol “SAC” and on the US OTC market as 
“SOHAF.” Additional information related to South American Silver Corp. is available at www.soamsilver.com and on 
SEDAR at www.sedar.com 

South American Silver Corp. Contacts: 
 

Greg Johnson 

President & CEO 
 

Kristina Knopp 
Investor Relations 
 

Phone: 604.681.6926 
Toll Free: 1.855.681.6926          www.soamsilver.com 
 

Forward-looking statements  

Forward-looking statements look into the future and provide an opinion as to the effect of certain events and trends on the business. 
Forward-looking statements may include words such as “plans”, “intends”, “anticipates”, “should”, “estimates”, “expects”, “believes”, 
“indicates”, “suggests” and similar expressions. This MD&A contains forward-looking statements. These forward-looking statements are 
based on current expectations and various estimates, factors and assumptions and involve known and unknown risks, uncertainties and 
other factors. Information concerning mineral resource estimates and the interpretation of drill results may also be considered as a 
forward-looking statement; as such information constitutes a prediction of what mineralization might be found to be present if and when 
a project is actually developed. These forward-looking statements also include statements regarding the proposed financing including the 

timing and terms thereof.     

Readers are cautioned not to place undue reliance on these statements as the Company’s actual results, performance or achievements may 
differ materially from any future results, performance or achievements expressed or implied by such forward-looking statements if 
known or unknown risks, uncertainties or other factors affect the Company’s business, or if the Company’s estimates or assumptions 
prove inaccurate. Therefore, the Company cannot provide any assurance that forward-looking statements will materialize. Factors that 
could cause results or events to differ materially from current expectations expressed or implied by the forward-looking statements, 
include, but are not limited to, possible variations in mineral resources, grade or recovery rates, silver or indium prices, operating or 
capital costs; availability of sufficient financing to fund planned or further required work in a timely manner and on acceptable terms; 
changes in project parameters as plans continue to be refined; failure of equipment or processes to operate as anticipated; ongoing 
positive community support and successful completion of stakeholder discussions; and political, regulatory, environmental and other 
risks of the mining industry.The material assumptions that were applied in making the forward looking statements in this release or 
referenced in this release include, but are not limited to: statements regarding estimated mineral resources and the potential for 
delineation of additional resources through further exploration at the Malku Khota project, as well as statements regarding estimated net 
present value, internal rate of return, total and annual production, costs, mineral grades, recovery rates, prices and by-product value; the 
accuracy of current interpretation of drill and other exploration results; and execution of the Company’s existing plans or exploration 
programs for each of its properties, either of which may change due to changes in the views of the Company or if new information arises 
which makes it prudent to change such plans or programs. 

Subject to applicable laws, the Company assumes no obligation to update or revise any forward-looking statement, whether as a result of 
new information, future events or any other reason. Unless otherwise indicated, forward-looking statements in this release describe the 
Company’s expectations as of January 12, 2011. 

http://www.soamsilver.com/
http://www.sedar.com/
http://www.soamsilver.com/
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NEWS RELEASE: 10-17 
 

South American Silver Corp. Announces Closing of $31.9 Million Financing 
 

Not for dissemination in the United States or through U.S. newswires 

 

30 November 2010, Vancouver, British Columbia—South American Silver Corp. (TSX:SAC, 
US OTC: SOHAF) is pleased to announce that it has closed its previously announced $31.9 million 
private placement of 27.5 million common shares of the Company (the “Offering”).  
 
The largest component of the Offering consisted of a strategic investment by Zamin Precious Minerals 
Limited, who purchased 18,900,000 common shares of the Company, giving them ownership of 
approximately 19.7% of the issued shares of the Company, of the 96,174,353 common shares of the 
Company issued and outstanding following completion of the Offering. The Zamin group has a portfolio 
of major resource projects and investments in Brazil, Uruguay, Bolivia and Chile.  
 
The Offering also included the sale of 4,008,000 common shares for gross proceeds of $4,649,280 
pursuant to an underwritten offering by Wellington West Capital Markets Inc. The remaining portion of 
the Offering of 4,591,378 common shares for gross proceeds of $5,326,000 was purchased by private 
investors. A total of 27,499,378 common shares were issued pursuant to the Offering. 
 
"We are pleased with the strong interest from investors on this offering and to have the backing of the 
Zamin group as a strategic investor in the Company going forward,” said Greg Johnson, President & CEO 
of South American Silver Corp. "The Company is now in a very strong financial and operating position to 
move forward with the rapid development of our world-class Malku Khota silver-indium project in Bolivia 
to feasibility and to advance our Escalones copper-gold project in Chile to the resource definition stage.” 
 
The Company intends to use the net proceeds of approximately $29.5 million to fund activities to 
accelerate the advancement the Company’s two key projects in South America, as well as for other general 
corporate purposes.   
 
As compensation for services, the Company paid cash commissions totalling $2,231,269.60 and issued a 
total of 2,323,508 compensation options, each entitling the holder to subscribe for one common share at a 
price of $1.16 per common share until May 30, 2012. The common shares and compensation options 
issued pursuant to the Offering, as well as the common shares issuable upon exercise of the compensation 
options, are subject to a four-month restricted resale period, which expires on March 31, 2011.  
 
About the Malku Khota Project 

The Malku Khota project is a recent discovery of a sediment hosted, bulk mineable, silver, indium, lead, 
zinc and copper deposit located in a world-class silver mining district of central Bolivia, approximately 
200 kilometers north of Potosi. The project is road accessible and has commercial scale power within 15 
kilometers of the site. The project contains an Indicated Mineral Resource of approximately 145M oz 
silver and 854 tonnes of indium and an additional Inferred Mineral Resource of approximately 178M oz 
silver and 968 tonnes of indium. South American Silver continues an ongoing exploration drill program at 
the project and is conducting metallurgical and engineering studies to evaluate optimal development 
scenarios. Current studies indicate that the Malku Khota project has the potential to be one of the largest 
silver and indium mines in development. 
 
As part of the Company’s ongoing community relations approach to Malku Khota, community relations 
personnel are working closely with the surrounding local communities. Signed agreements of cooperation 
with these communities are in place and the Company will look to facilitate local and regional economic 
development through the various stages of the project. 
 



 

 

About South American Silver Corp. 

South American Silver Corp. is a growth focused mineral exploration company creating value through the 
exploration and development of the 100% owned Malku Khota Silver-Indium project in Bolivia, one of the 
world’s largest undeveloped silver and indium deposits, and the 100% owned large-scale Escalones 
Copper-Gold project in Chile. The Company’s approach to business combines the team’s track record of 
world-class discoveries and successful project development and integrates strong community relations 
and corporate social responsibility. Management has over 100 years of combined experience in the global 
exploration and mining industry with much of that focused in Bolivia, Chile, Peru and Argentina. The 
Company’s shares are listed on the Toronto Stock Exchange under the symbol “SAC” and on the US OTC 
market as “SOHAF”. Additional information related to South American Silver Corp. is available at 
www.soamsilver.com and on SEDAR at www.sedar.com 
 

This news release does not constitute an offer to sell or a solicitation of an offer to buy any of the 
securities in the United States of America. The securities have not been and will not be registered under 
the United States Securities Act of 1933 (the “U.S. Securities Act”) or any state securities laws and may 
not be offered or sold within the United States or to U.S. Persons (as defined in the U.S. Securities Act) 
unless registered under the U.S. Securities Act and applicable state securities laws, or an exemption 
from such registration is available. 
 

South American Silver Corp. Contacts: 
 

Greg Johnson 

President & CEO 
 

Kristina Knopp 
Investor Relations 
 

Phone: 604.681.6926 
Toll Free: 1.866.681.6926 

www.soamsilver.com 
 

Certain statements contained herein constitute "forward-looking statements". Forward-looking statements may 

include words such as "intends", "move forward", "development", "advance", "potential", "will", "indicate", and 

similar expressions. Forward-looking statements express, as at the date of this press release, the Company's plans, 

estimates, forecasts, projections, expectations, or beliefs as to future events or results. Forward-looking statements 

are based on certain assumptions, including the key assumptions and parameters on which such estimates are based, 

involve risks and uncertainties and there can be no assurance that such statements will prove to be accurate. 

Therefore, actual results and future events could differ materially from those anticipated in such statements. Factors 

that could cause results or events to differ materially from current expectations expressed or implied by the forward-

looking statements, include, but are not limited to, possible variations in mineral resources, grade or recovery rates; 

changes in project parameters as plans continue to be refined; failure of equipment or processes to operate as 

anticipated; political, regulatory, environmental and other risks of the mining industry; sustained favourable 

commodities prices; continued project development and other risks more fully described in the Company's Annual 

Information Form filed and publicly available on SEDAR at www.sedar.com. There can be no assurance that the 

Company’s properties will be commercialized. Readers are cautioned not to place undue reliance on the forward-

looking statements contained in this press release. Subject to applicable laws, the Company assumes no obligation to 

update or revise any forward-looking statement, whether as a result of new information, future events or any other 

reason. 
 

This press release uses the terms 'indicated resources' and 'inferred resources' which are terms recognized and 

required by Canadian regulations (under National Instrument 43-101 Standards of Disclosure for Mineral Projects 

("NI 43-101"). Investors are cautioned not to assume that any part or all of the mineral deposits in these categories 

will be converted into reserves. In addition, 'inferred resources' have a great amount of uncertainty as to their 

existence, and economic and legal feasibility. It cannot be assumed that an inferred resource will be upgraded to a 

higher category. Under Canadian rules, estimates of inferred resources may not form the basis of feasibility or pre-

feasibility studies, or economic studies except for preliminary economic assessment as defined under NI 43-101. 

Investors are cautioned not to assume that part or all of an inferred resource exists, or is economically or legally 

mineable. 

http://www.sedar.com/
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South American Silver Third Quarter President’s Message and Project Update 

 

 
November, 18 2010 

President’s Message 
 
This past quarter has been a remarkable period for South American Silver.  The Company moves into the end of the year in a 
very strong financial position, having recently announced a proposed financing of up to $32 million, which will provide 
funding to advance the Malku Khota, silver-indium project into feasibility, while also accelerating the advancement of the 
Escalones, copper-gold project in Chile. 
 

In addition, our initiatives to broaden market awareness of the tremendous investment value opportunity in the Company 
have proved fruitful resulting in a significant increase in both trade volumes and share price since the last quarter.  Investors 
looking to gain exposure to rising metal prices have looked to early stage development companies like South American Silver, 
which offers one of the highest values of silver leverage at $50 of silver value per dollar of investment. 
 

On October 7, 2010, the Company announced new exploration drilling results for the Malku Khota project (PR 10-13). 
Results were reported on thirteen additional drill holes out of an approximate 11,500 metre on-going drill campaign. The 
primary objective of this year’s current drill program has been confirmatory drilling to demonstrate the predictability of the 
geologic model especially within the modeled pit boundaries in preparation for the updated Preliminary Economic 
Assessment in Q1-2011. The drill campaign has primarily focused on in-fill drilling within the pit model with some deeper 
holes designed to increase the amount of drill information lower in the pit models. These deeper holes have confirmed the 
broadly mineralized horizon remains open to depth. For the remainder of 2010 an addition drill rig is being added to the 
project for a total of 3 drills to maximize the number of holes for the resource update targeted for the end of 2010. Additional 
results will be released as assays become available over coming months. 
 

To date, only about 30% of the known prospective mineralized host stratigraphy at Malku Khota has been drill tested. 
Beginning in 2011 the Company will look to undertake a significant resource expansion program in addition to infill work 
designed to convert inferred resources to measured and indicated resources and eventually into reserves. That future 
program will include drilling to test several additional high-priority, near surface targets based on surface sampling and 
geophysics, along with greater step out drilling laterally and to depth from the known mineralization. 
 

Highlights of the recent drilling in the central portion of the Limosna deposit at Malku Khota have shown that the higher 
grade mineralization seen at surface continues deeper and broadens out. This new mineralization is toward the lowest levels 
modeled for the 2009 Preliminary Economic Assessment (“PEA”) completed by Pincock, Allan and Holt. The results from 
holes LMD048 and LMD050 demonstrate two of the best intercepts to date on the project in terms of width and grade with 
respective down-hole grade-thickness values of over 21,500 gram-meters (g-m) silver equivalent and >13,500 g-m silver. 
LMD048 intercepted 286 meters at 62.4 g/t silver with 2.7 g/t indium and 3.2 g/t gallium, with a high-grade zone of 31 
meters grading 260 g/t silver. LMD050 intercepted 243 meters grading 43.1 g/t silver with 1.4 g/t indium and 3.6 g/t 
gallium, with high grade zone of 19 meters grading 258.5 g/t silver. 
 

Additionally, the Company has continued metallurgical and process-related test work to further refine the leach recovery 
characteristics for silver and indium and associated gold, copper, lead, zinc and gallium mineralization. The test work to date 
indicates the amenability of heap leaching and/or milling of the mineralized material at Malku Khota.  
  
More detailed engineering studies are underway for the balance of 2010 and 2011 to further refine metallurgical recoveries 
and define the potential location of mine facilities, infrastructure required to support operations and a plan for project 
implementation utilizing local resources as much as possible. This information will be the basis for a number of optimization 
studies that will be applied to a range of operating scenarios combining different production rates and leaching processes to 
be incorporated in an updated economic assessment study planned for the first quarter of 2011. 
 

On November 8, 2010, the Company announced that it proposes to issue approximately 24 million common shares of the 
Company, on a committed private placement at a price of Cdn. $1.16 per share, for gross proceeds of approximately Cdn. 
$27.8 million, with an option to expand the offering up to 27.5 million common shares or approximately Cdn. $32 million. 
The Company anticipates accepting the fully expanded offering due to very strong investor demand. Completion of the 
financing is subject to receipt of regulatory approvals and is anticipated to occur on or about December 3, 2010. The largest 
component of the proposed offering is a strategic investment by Zamin Precious Minerals Limited, which has agreed to 
purchase a minimum of 18.3 million common shares under this offering which would represent approximately 19.9% of the 
Company’s issued shares following closing of the Company. The Zamin mining group is a key regional player in the South 
American resource industry with major projects in Brazil, Uruguay, Bolivia, and Chile. South American Silver looks forward 
to working with this key strategic investor to continue to advance the Company’s Malku Khota and Escalones assets. 
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Approach to business 

South American Silver Corp.’s growth strategy has been to indentify mineral properties that have significant scale potential 
to develop large resources in well established mining districts of Bolivia and Chile. Management looks to leverage its 
exploration and development expertise to bring additional resources and value to shareholders and to reduce development 
risk and expense through its focus on community relations and corporate social responsibility. The Company will continue to 
look for additional opportunities that can bring value to South American Silver’s shareholders through its approach to 
business. Responsible mining and community collaboration are a key part of South American Silver’s business strategy on its 
projects, where the Company is committed to upholding high environmental and social standards while focusing on 
delivering the financial growth its shareholders expect.  
 

As part of the Company’s ongoing community relations approach to Malku Khota, community relations personnel are 
working closely with the surrounding local communities. Signed agreements of cooperation with these communities are in 
place and the Company will look to facilitate local and regional economic development through the various stages of 
development of the project. 
 

Current market and economic conditions 
 

As of November 2010, the prices of silver and gold have both moved to new highs for the year at $29.00/oz silver and over 
$1,400/oz gold, with the strong demand for commodities in general and continued weakening of the US dollar.  Silver has 
continued to outperform gold in 2010 up 60% year to date vs. about 27% for gold. Favourable market conditions for hard 
assets have provided an excellent backdrop for strength in the silver and gold equities which have tended to outperform the 
metal prices on a percentage basis. With its excellent fundamentals and attractive valuation level relative to peers, South 
American Silver has continued to outperform both the metals and the silver and gold equity indexes for the greater part of 
2010.     
 

The fundamentals for both silver and gold appear strongly supportive for continued higher prices based on global monetary 
factors, and especially in terms of investment demand both metals have seen over the past several years in all forms 
including Exchange Traded Funds (ETF’s), bars and coins. For silver specifically, the increased use in industrial applications 
ranging from biomedical to high technology is notable as it has become an increasingly larger percentage of the total annual 
demand. Up until the recent global economic crisis, industrial demand for silver had risen consistently on an annual basis 
over the 6 year period starting from 2002. Total global silver supply peaked in 2005 and has been flat to falling since. With 
anticipated rebound in industrial demand, coupled with continued strong investment demand, the fundamentals remain 
positive for higher silver prices. Compellingly, silver is one of the only major metals to have not yet reached its previous all 
time highs from the early 1980’s when it traded in the mid-$30/oz level and briefly to $50/oz in 1980.  
 
Recent developments in the indium market also continue to present compelling supply/demand dynamics for the high 
technology metal. Over the past 5 years indium prices have ranged between $400/kg to over $1,000/kg, with two of the past 
5 years at over $1000/kg. November 2010 indium prices have continued to rise from the lows of 2008-2009 and are 
currently around $600/kg reflecting the recent improving global economic conditions. 
 

Because of the unique optical and electrical properties of indium and its rapidly growing use in flat panel displays, touch 
screens, smart phones, high efficiency solar panels and high-efficiency, long life LED lighting, global indium consumption is 
anticipated to continue to grow significantly. Over the past 5 years, the largest segment of the indium market for LCD panels 
has grown four times, solar panel growth utilizing either high silver or high indium technology has increased ten times, and 
the high efficiency, long life LED lighting market has seen compound annual growth rates of over 32%. In total, global 
indium use has grown approximately ten times since 1990. 
 

Historically indium has been supplied primarily as a by-product of zinc metal refining, with few primary producers. At 
current growth rates, it is estimated that by-product indium production may soon fall short of demand based on zinc 
production growth rates of only 1-3% per year and indium growth rates estimated at 15-20% per year. A UN study published 
earlier this year highlighted indium as a key specialty high-technology metal potentially at risk of shortages due to rapidly 
increasing growth, low recycling rates and low primary production. A recent study published in New Scientist Magazine by 
Yale University researchers, supports this conclusion showing that based on total reserves vs. current consumption indium is 
one of the most scarce of the strategic metals at just 5-10 years total supply without factoring in continued rapid 
consumption growth. 
 

Like in the case of the rare-earth metals used in high-technology applications that have been in the news recently due to 
concerns over their availability, China is the largest producer and consumer of indium and has imposed export quotas and 
restrictive tariffs on indium exports. As a response, both Japan and Korea, as the second and third largest users of the metal, 
have begun creating strategic stockpiles of indium to ensure security of their supply needs. This past quarter, Chinese 
interests announced taking a 50% stake in a development stage primary indium project outside of China, committing the 
funding to bring the project to production.  
 

Investor interest in indium has also been increasing, with SMG Indium recently announcing a new IPO for an indium market 
tracker. This future US listed investment has been designed to stockpile raw indium metal and track the price of indium, 
much like the recently introduced silver and gold ETF’s, which have significantly expanded investor exposure and demand 
for both metals in recent years. With one of the largest NI 43-101 qualified resources of primary indium, South American 
Silver is attracting additional investor interest due to its large exposure to this rapidly growing market for indium.  
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Copper and zinc have also rebounded significantly from their lows of 2008 at less than $1.50/lb and $0.50/lb respectively to 
trade recently as high as $4.00/lb for copper and $1.17/lb for zinc. Demand for copper and zinc is being driven largely by 
growth in Asia and particularly China and India where industrialization remains a long-term supporting factor for basic 
materials. 
  

Precious metals equities have responded well with the move into the seasonally bullish fall/winter season for precious 
metals. Equity prices of many exploration and development-stage companies have significantly outperformed the larger 
producers demonstrating increased demand by investors for growth potential. On a year to date basis, South American Silver 
Corp. has significantly outperformed the key gold and silver equity indexes such as the broad Toronto Gold Index and the 
U.S. Amex Gold Miners Index.  South American Silver remains at very attractive investment valuations, however, at 
approximately 0.40/oz  on an enterprise value per ounce valuation relative to its silver exploration and development stage 
peers that average over $1.50/oz and particularly relative to the other greater than 200 million ounce deposits that average 
over $2.50/oz.  
 

Resource based economies have continued to benefit from the rebound in metal prices over the past year, particularly those 
in emerging markets like South America. With mining representing one of the largest elements of the Bolivian economy, 
Bolivia has continued to have one of the fastest growing GDP’s in all of the Americas. Bolivia has seen 3 major new silver 
mines come into production in the past 4 years, including two of the world’s largest primary silver producers. This has helped 
push Bolivia to the 5th largest global silver producing country in the past couple of years. The large amount of trade activity 
with Brazil has been particularly positive as well. 
 

These improving economic and business conditions have resulted in bond upgrades by Moody’s and Fitch rating services 
earlier this year, and a July, 2010 Mining Journal special edition on Bolivia has highlighted efforts by the current 
administration to attract new private investment for mining in Bolivia by providing a favourable regulatory framework, 
improving infrastructure including new road and rail corridors and hydro-electric power generation to facilitate economic 
development, and inviting industry input into proposed mining law changes.  
 

Malku Khota 

South American Silver’s most advanced project is the Malku Khota Silver-Indium project located in the world-class silver 
mining district of central Bolivia, approximately 200 kilometres north of Potosi. Malku Khota is one of the world’s large 
silver and indium resources with an NI 43-101-qualified indicated resource of 144.6 million ozs of silver and 845 tonnes of 
indium and an additional inferred resource of 177.8 million ozs of silver and 968 tonnes of indium. The PEA prepared by 
Pincock Allen & Holt Inc. in 2009 showed robust economics for a bulk-mineable heap leach operation with the potential to 
be one of the largest new silver and indium producing mines in development. The project is road-accessible, with power 
available within 15 kilometres of site. 

The Company continues to have good relations with the surrounding communities. As part of the Company’s ongoing 
community relations approach to Malku Khota, two full-time Community Relations personnel maintain regular contact with 
each of the surrounding local communities. Signed agreements of cooperation with each of the communities are in place and 
the Company will look for ways to facilitate economic development through the various stages of project implementation. 

Disseminated silver and indium mineralization at Malku Khota begins at the surface and remains open to further expansion 
laterally and at depth in a regionally extensive sandstone unit which continues for over 15 kilometres on the property.  

Drilling this year has primarily focused on confirmation and in-fill drilling within the Limosna, Wara Wara and Sucre zones, 
with a focus to increase the density of drilling in the areas that fall within the pit model. This drilling will go toward the 
preparation of an updated resource estimate by the end of this year. Since completion of the PEA in March 2009, South 
American Silver has continued to refine the metallurgical characteristics of the deposit through ongoing process-related test 
work to refine the leach recovery characteristics of the silver, indium and associated lead, zinc, copper and gallium 
mineralization in both heap leach and milling options. The test work to date indicates the amenability of heap leaching 
and/or milling of the mineralized material at Malku Khota applying the same type of process as used in copper oxide SX-EW 
heap leach mining or by the indium refineries that process by-product indium from zinc smelting. 

More detailed engineering studies are underway for the balance of 2010 and 2011 that will help further refine metallurgical 
recoveries anticipated by representative mineralized zones throughout the deposit and define the potential location of mine 
facilities, infrastructure required to support the operation and a plan for project implementation utilizing local resources as 
much as possible. This information will be the basis for a number of optimization studies that will be applied to a range of 
operating scenarios combining different production rates and leaching processes to be incorporated in the updated 
Preliminary Economic Assessment planned for the first quarter of 2011.  

During the nine months ended September 30, 2010, expenditures at the Malku Khota project totaled approximately $2.4 
million. Work focused on drilling, metallurgical testing, environmental baseline data collection, community meetings and 
various engineering optimization studies.  

Escalones 

The Escalones copper-gold-silver porphyry related project is located approximately 100 kilometres south-east of Santiago by 
road in central Chile. The property is 35 kilometres east of El Teniente, one of the world’s largest underground copper mines, 
and shows high grades at surface at over 1% copper with significant gold, silver and molybdenum credits. Exploration has 
focused on a large, 4 square kilometre area of alteration, and shallow drilling has intersected zones of 75 to 100 metres 
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grading over 1% and a single deeper hole intercepted 176 metres of porphyry mineralization grading 0.6% copper. These 
grades and significant widths of mineralization indicate the presence of a strong mineralizing system at Escalones.  

At the Escalones project, the Company has completed initial geological modeling and is developing an exploration plan that 
would include geophysics and drilling that could lead to the development of an initial copper-gold-silver resource at this 
large scale, high potential porphyry project in 2011. Based on drill rig availability the Company would look to begin drilling 
on the project in Q1 2011. A total of $233,105 was incurred at the Escalones project during the nine-month period, for 
geologic modeling work and a $150,000 option payment. 

Looking Forward 

The Company is continuing to focus on the work necessary for the completion of an updated resource at the end of 2010 and 
an updated Preliminary Economic Assessment at the Malku Khota silver-indium project in Q1-2011. This program includes 
more detailed metallurgical and engineering studies, as well as in-fill confirmatory drilling at the Limosna, Wara Wara and 
Sucre Zones to confirm the predictability of the geologic model. Beginning in 2011 the Company will look to undertake a 
significant resource expansion program in addition to infill work designed to convert inferred resources to measured and 
indicated resources and eventually into reserves.  

At the Escalones copper-gold project, the Company has completed initial geological modeling and is developing an 
exploration plan that based on drill rig availability would include geophysics and drilling in Q1-2011 that could lead to the 
development of an initial copper-gold-silver resource at this large scale, high potential porphyry project in 2011.  

In the months ahead, we are committed to reporting on a number of important project milestones which we believe will 
broaden shareholder value as we advance each of our South American projects through the next stages of development.  I 
would like to thank all of our shareholders for their continued support, and to also thank our dedicated employees and 
management team for their hard work, which has helped position South American Silver as a leading development stage 
precious metals company. 

Greg S. Johnson 
President & CEO 

About South American Silver Corp. 

South American Silver Corp. is a growth focused mineral exploration company creating value through the exploration and 
development of the 100% owned Malku Khota Silver-Indium project in Bolivia, one of the world’s largest undeveloped silver 
and indium deposits, and the 100% owned large-scale Escalones Copper-Gold project in Chile. The Company’s approach to 
business combines the team’s track record of discovery and advancement of large projects, key operational and process 
expertise and effective community relations to increase shareholder value. Management has over 100 years of combined 
experience in the global exploration and mining industry with much of that focused in Bolivia, Chile, Peru and Argentina. 
The Company’s shares are listed on the Toronto Stock Exchange under the symbol “SAC” and on the US OTC market as 
“SOHAF.” Additional information related to South American Silver Corp. is available at www.soamsilver.com and on 
SEDAR at www.sedar.com 

Forward-looking statements  

Forward-looking statements look into the future and provide an opinion as to the effect of certain events and trends on the business. 
Forward-looking statements may include words such as “plans”, “intends”, “anticipates”, “should”, “estimates”, “expects”, “believes”, 
“indicates”, “suggests” and similar expressions. This MD&A contains forward-looking statements. These forward-looking statements are 
based on current expectations and various estimates, factors and assumptions and involve known and unknown risks, uncertainties and 
other factors. Information concerning mineral resource estimates and the interpretation of drill results may also be considered as a 
forward-looking statement; as such information constitutes a prediction of what mineralization might be found to be present if and when 
a project is actually developed. These forward-looking statements also include statements regarding the proposed financing including the 

timing and terms thereof.     

Readers are cautioned not to place undue reliance on these statements as the Company’s actual results, performance or achievements may 
differ materially from any future results, performance or achievements expressed or implied by such forward-looking statements if 
known or unknown risks, uncertainties or other factors affect the Company’s business, or if the Company’s estimates or assumptions 
prove inaccurate. Therefore, the Company cannot provide any assurance that forward-looking statements will materialize. Factors that 
could cause results or events to differ materially from current expectations expressed or implied by the forward-looking statements, 
include, but are not limited to, the effect of capital market conditions and the receipt of necessary regulatory approvals in a timely fashion 
or at all; possible variations in mineral resources, grade or recovery rates, silver or indium prices, operating or capital costs; availability 
of sufficient financing to fund planned or further required work in a timely manner and on acceptable terms; changes in project 
parameters as plans continue to be refined; failure of equipment or processes to operate as anticipated; and political, regulatory, 
environmental and other risks of the mining industry.The material assumptions that were applied in making the forward looking 
statements in this MD&A or referenced in this MD&A include, but are not limited to: statements regarding estimated mineral resources 
and the potential for delineation of additional resources through further exploration at the Malku Khota project, as well as statements 
regarding estimated net present value, internal rate of return, total and annual production, costs, mineral grades, recovery rates, prices 
and by-product value; the accuracy of current interpretation of drill and other exploration results; and execution of the Company’s 
existing plans or exploration programs for each of its properties, either of which may change due to changes in the views of the Company 
or if new information arises which makes it prudent to change such plans or programs. 

Subject to applicable laws, the Company assumes no obligation to update or revise any forward-looking statement, whether as a result of 
new information, future events or any other reason. Unless otherwise indicated, forward-looking statements in this release describe the 
Company’s expectations as of November 15, 2010. 

http://www.soamsilver.com/
http://www.sedar.com/



